Reset Form

Michigan Department of Treasury (Rev. 5-03) M I -7 0 6
Michigan Estate Tax Return

Issued under authority of P.A. 54 of 1993. Filing is mandatory.

Complete this page if the decedent was a Michigan resident and all property was located in Michigan. Michigan residents
with out-of-state property or nonresidents with property in Michigan, complete the other side.

Thisisan: [ ]| Original return [ ] Amended return

P 1. Decedent's Name (first, middle initial, last) P 2. Decedent's Social Security Number

P 3. County of Probate P 4. Date of Death 5. Probate File Number
P 6. Name and Address of Personal Representative 7. Personal Representative's Social Security Number

8. Personal Representative's Telephone Number

9. Total gross estate (U.S. 706) 0. .00
10. Credit for state death taxes (U.S. 706) ... ... »10. .00
11. Enter amount of Michigan tax already paid, ifany 1. .00
12. TAX DUE. If line 10 is greater than line 11, subtract line 11 from line 10 and enter here

Include interest and penalty if applicable. . . PAY »12. .00
13. REFUND. If line 10 is less than line 11, subtract line 10 from line 11 and enter here __ REFUND »13. .00

CERTIFICATION

| declare under penalty of perjury that the information in this return and attachments is true || declare under penalty of perjury that this return is based on all information

and complete to the best of my knowledge. of which | have knowledge.

| authorize Treasury to discuss my return with my preparer. l:\ Yes E\ No Preparer's Signature and Business Address

Signature(s) of Personal Representative(s) Date

Preparer's Daytime Telephone Number Date
NOTE: When finished, attach a complete copy of Form 706, United States Estate (and Generation-Skipping Transfer) Tax Return,

including all schedules. Do not send originals, as items will not be returned.

MAIL TO: Estate Tax Section
Michigan Department of Treasury
Lansing, MI 48922

www.michigan.gov/treasury




Michigan Department of Treasury (Rev. 5-03) M |_706A
Michigan Estate Tax Return - A

Issued under authority of P.A. 54 of 1993. Filing is mandatory.

Complete this page if the decedent was a Michigan resident with out-of-state property or a nonresident with property in
Michigan. Michigan residents with property only in Michigan, complete the other side. See other side for mailing address.

Thisisan: [ ]| Original return [ ] Amended return

P 1. Decedent's Name (first, middle initial, last) P 2. Decedent's Social Security Number

P 3. County of Probate P 4. Date of Death 5. Probate File Number
P 6. Name and Address of Personal Representative 7. Personal Representative's Social Security Number

8. Personal Representative's Telephone Number

9. Total gross state (U.S. 706) ... e 0. .00
10. Credit for state death taxes. (U.S. 706) ... ... > 10. .00
PART 1: MICHIGAN RESIDENTS WITH OUT-OF-STATE PROPERTY
11. Gross value of real and tangible personal property located in other states. . . . 11. .00
12. Percent of out-of-state property. Divide line 11 by line 9. 12. %
13. Percent of tax attributable to other states.

Multiply line 10 by percentage on line 12. ... .. ... 13 .00
14. Enter amount of state estate taxes paid to other states.

(Attach proof of payment.) ... 14 .00
15. Credit for estate taxes paid to another state. Enter the smaller of line 13 orline 14. . ... 15. .00
16. MICHIGAN ESTATE TAX. Subtract line 15 from line 10. 16. .00
PART 2: NON-RESIDENTS WITH MICHIGAN PROPERTY
17. Gross value of real and tangible personal property located in Michigan. . . . ... 17. .00
18. Percent of Michigan property. Divide line 17 by line 9. . 18. %
19. MICHIGAN ESTATE TAX. Multiply line 10 by the percentage online 18. ... 19. .00
PART 3: REFUND OR TAX DUE
20. Michigan residents with out-of-state property enter the amount from line 16.

Non-residents enter the amount from line 19. . .. 20. .00
21. Enter amount of Michigan tax already paid, if @ny. ... 21. .00
22. TAX DUE. If line 20 is greater than line 21, subtract line 21 from line 20 and enter here.

Include interest and penalty if applicable. ............. PAY » 22. .00
23. REFUND. If line 20 is less than line 21, subtract line 20 from line 21 and enter here. = REFUND » 23. .00

CERTIFICATION

| declare under penalty of perjury that the information in this return and attachments is true || declare under penalty of perjury that this return is based on all information

and complete to the best of my knowledge. of which | have knowledge.

| authorize Treasury to discuss my return with my preparer. \:’ Yes D No Preparer's Signature and Business Address

Signature(s) of Personal Representative(s) Date

Preparer's Daytime Telephone Number Date

NOTE: When finished, attach a complete copy of Form 706, United States Estate (and Generation-Skipping Transfer) Tax Return,
including all schedules. Do not send originals, as items will not be returned.

www.michigan.gov/treasury



Michigan Department of Treasury
2527 (12-98)

Michigan Estate Tax Estimate Voucher

Issued under authority of P.A. 54 of 1993. Filing is voluntary.

P 1. Decedent's Name (first, middle initial, last) P 2. Decedent's Social Security Number
P 3. County of Probate P 4. Date of Death 5. Probate File Number
P 6. Name and Address of Personal Representative 7. Personal Representative's Social Security Number

8. Personal Representative's Telephone Number

Enter amount of tax dUE. ... b .00
Enter total penalty and interest. ... $ .00
TOMAI PAYMENE ... ) .00
Write "Estate Tax," the decedent's name and the decedent's
Social Security number on the front of the check. Mail to: Estate Tax Section
Michigan Department of Treasury
Lansing, Ml 48922
www.michigan.gov/treasury
Michigan Department of Treasury
2527 (12-98)
Michigan Estate Tax Estimate Voucher
Issued under authority of P.A. 54 of 1993. Filing is voluntary.
P 1. Decedent's Name (first, middle initial, last) P 2. Decedent's Social Security Number
P 3. County of Probate P 4. Date of Death 5. Probate File Number
P 6. Name and Address of Personal Representative 7. Personal Representative's Social Security Number
8. Personal Representative's Telephone Number
Enter amount of tax due________ b .00
Enter total penalty and interest ... . .. ... $ .00
Total PaYMeNt ) .00

Write "Estate Tax," the decedent's name and the decedent's
Social Security number on the front of the check. Mail to: Estate Tax Section

Michigan Department of Treasury
Lansing, Ml 48922

www.michigan.gov/treasury




2355 (Rev. 5-03)

Michigan
Estate
Tax

Included in this book are:
Generd Instructions
Michigan Generation-Skipping Transfer (GST) Tax Worksheet
Form MI-706, Michigan Estate Tax Return
Form MI-706A, Michigan Estate Tax Return-A (for estates with property in another state)
Form 2527, Michigan Estate Tax Estimate Voucher

Under P.A. 54 of 1993, Michigan's inheritance tax was diminated and replaced with an
estate tax. The estate tax gppliesto estates of personswho died after September 30, 1993.

An inheritance tax return must be filed for the estates of any person who died
before October 1, 1993. If you have questions about either the estate tax or
inheritance tax, call (517) 636-4330.




Instructions for Forms MI-706 or MI-706A,
Michigan Estate Tax Return

GENERAL INSTRUCTIONS

You must attach a copy of the completed U.S. 706 to the Michigan return. Without it, we are unable to
process the return, and penalties and interest may accrue.

NEEDHELP?

For questions relating to Egtate Tax, cal (517) 636-4330
between 8 am. and 5 p.m., Monday through Friday.

FORMS

The Department of Treasury's computerized forms message
system is available 24 hours aday. If you need forms call 1-
800-FORM-2-ME (367-6263), and Treasury will mail the
formsto you. Formsmay also be obtained on Treasury'sweb
site on the Internet at: www.michigan.gov/treasury.

WHAT ISTHEESTATE TAX?

The Michigan estate tax was enacted for estates of persons
who died after September 30, 1993. See " Who Mugt File?!
for more specific requirements.

Michigan's estate tax is equa to the maximum federal
credit allowabl efor statedeath taxes. TheMichigan estatetax
return picks up the maximum alowable credit amount from
theU.S. 706.

Estates of personsdying before October 1, 1993 must file
Form 2523, Michigan I nheritance Tax Return or Form 2307,
Michigan Inheritance Tax No-Tax Return.

Distributees and trustees of generation-skipping transfers
(GST) may be required to pay a Michigan GST tax. See
"Michigan Generation -Skipping Transfer (GST) Tax' on
page 6.

WHOMUST FILE?

P.A. 277 of 1998haschangedtheMichigan Estate Tax Act
toreflect therecent changesin the Federal Estate Tax
Code. Under thenew federa code, theexemption amount for
filing a federal estate tax return will increase for tax years
1998 through 2006. Generdly, an estate with a gross value
equal to or less than the exemption amount is not required to
fileaUnited SatesEstate (and Gener ation-Skipping Transfer)
TaxReturn(U.S. 706). Contact thelnternal Revenue Service
(IRS) for more information.

Date Gross Estateis

of Death Equa To or Less Than:
1997 $600,000

1998 $625,000

1999 $650,000

2000 $675,000

2001 $675,000

2002 & 2003 $1,000,000

2004 $1,500,000

A MI-706 (or MI-706A) must befiled if all of the following
are true:

* the decedent died after September 30, 1993;

« the decedent was a Michigan resident or a nonresident
withred or tangible persona property locatedin Michigan;
and

* A U.S. 706 isrequired.

WHENTOFILE

The MI-706 (or MI-706A) is due at the sametimethe U.S.
706 isdue. Theduedateisninemonthsafter thedateof death.

WHERE TO FILE AND PAY

Send the completed return and attachments or estimate
voucher to:

Estate Tax Section
Michigan Department of Treasury
Lansing, M| 48922

HOW TO PAY

Pay the total Michigan estate tax due with the return when it
isfiled. If an estate tax payment is made before the returnis
filed, useForm 2527, Michigan Estate Tax EstimateVVoucher.
Usethevoucher for partial paymentsor for estimated payments
submitted during an extension. Use the voucher anytime a
payment is submitted without a return to help assure proper
application of the payment.

Make checks payable to "State of Michigan." Write the
decedent’ s name, Sociad Security number, and “MI-706" on
thefront of the check.

Note: The 0.5 percent county collection fee is not required
for estate tax.



EXTENSIONS

There aretwo federal extensions. an extension of timetofile
and an extension of time to pay. Use an estimated payment
voucher to pay the tax due during the extension.

Thetimetofile aMichiganreturnisautomeatically extended
if afederal extension of timetofileisapproved. An extension
of time to file does not extend the time to pay the tax due.

Thetimeto pay theMichigantax isautomatical ly extended
if afederal extension of time to pay is approved. Interest is
due during the extension.

Copiesof al approved federal extensionsmust be attached
to the Michigan return when it is filed.

PENALTY

If the return or payment is late, Treasury will add penalty of
5 percent of the tax due every month until the return is filed
andthetax ispaid. Maximum late penaty is 50 percent of the
balance of tax due. Minimum penalty is $10. Pendlty is due
on any tax paid after nine months from the date of death.

INTEREST

No interest is due if thetax is paid by the due date. Interest
accrues during an extension. The annual interest rate is 1
percent above the current prime rate and is adjusted on July
1 and January 1. Cal (517) 636-4330 for the current rate or
check Treasury'sweb siteat: www.michigan.gov/treasury.

WHAT ISA
PERSONAL REPRESENTATIVE?

A personal representative (PR) of an estate may be any one
of the following:

« thecourt appointed PR, executor, trustee, or administrator
(including an independent PR).

« If the court does not appoint a PR, then every person who
isin the actua or constructive possession of any property
included in the gross estate of the decedent is considered
aPR.

» Any other person required to fileareturn or pay the estate
tax under this act.

If the PR makes a distribution of any of the property
subject to a transfer tax without paying the tax due or
obtaining the necessary estate tax lien release for the rea
property, the PR will become persondly liable for the tax,
penalties and interest due. A PR may acquire and dispose of
estate assets for the payment of the estate tax in the same
manner asfor the payment of debts of the decedent.

WHICHRETURNDOI FILE?

Michigan has two estate tax returns. Complete the return
which applies to the etate.

1. Form MI-706, Michigan Estate Tax Return.

This return is for estates of persons who were Michigan
residents and whose red or tangible persona property is
located only in Michigan.

2. FormMI-706A, Michigan Estate Tax Return-A.

This return is for estates of persons who were Michigan
residents and who had rea or tangible persona property
located in another state. It isalso for estates of nonresidents
with real or tangible persona property located in Michigan.
PRs completing form MI-706A should do the following.

» Besurefederal schedulesshow thecity and stateof al real
or tangible persona property.

* When claiming credit for taxes paid to another State, be
sure to attach proof of payment. We will disdlow claims
made without proof of payment.

AMENDED RETURNS

When the IRS adjusts the amount of federal tax due, an
amended return must be filed with the Michigan Department
of Treasury.

1. If additional tax is due, the amended return must be filed
within 60 days of thefina IRS determination and payment
must be enclosed. Include in your payment interest due
from the due date of the tax, and penalty beginning on the
61st day. Attach a copy of the IRS closing letter.

2. If theestateisentitled to arefund the amended return must
be filed within one year of the find IRS determination.

When filing an amended return, use the
MI-706 (or MI-706A) and check the box in the upper right
corner indicating amended return. Use only corrected figures
on the form. Include any tax paid with the original return on
MI-706, line 11 (or MI-706A, line 21). Reduce the amount
you enter on this line by any estate tax refund received.

ROUNDING

Enter amounts in whole dollars. Round down amounts less
than 50 cents. Round up amounts of 50 through 99 cents.

LIENSAND WAIVEROFLIENS

The Michigan estate tax is a lien on the gross value of the
estate until the tax is paid in full. If persona property is
sold, the lien attaches to the consideration (i.e. money)
received from the property.

If real estate is being transferred before the due date of
the tax or before the Receipt/Discharge of Liability has
been issued, Treasury will waive the lien for al or part of
the real property under the following conditions.

1. If any part of the real estate must be sold to pay claims
againgt the estate or administration expenses.

2. If Treasury believes no tax liability exists.



3. If alien has been recorded with the county where the
property is located, the full amount of the lien must be
paid before awaiver can be issued.

4. Iftherea property issoldbeforetheduedateof thereturn
and 8 percent of the net cash proceeds is submitted to
Treasury (dlong with a completed Form 2357, Request
for Waiver of the Michigan Estate Tax Lien and Form
2527, Michigan Estate Tax Estimate Voucher asapartial
payment.

5. If thered property issold after the due date of thereturn
and a payment is submitted to Treasury (along with a
completed Request for Waiver of the Michigan Estate
Tax Lien and aMichigan Estate Tax Estimate Voucher)
for the lesser of:

* 16 percent of the net cash proceeds, or
» The amount of the tax due on the return

6. If an estimated payment has been made which Treasury
finds sufficient to cover the tax that will be due.

7. If an estimated payment is made which the probate court
finds sufficient to cover the tax which will be due.

8. If the seller or mortgagor is a surviving joint tenant or
tenant by the entireties.

If youneedawaiver of lien, completeand fileaRequest for
Waiver of theMichigan Estate TaxLien. Under P.A. 277 of
1998,theWaiver of LienisrecordablewiththeRegister
of Deedsof thecounty in which theproperty islocated.

CERTIFICATEOFNOMICHIGAN
ESTATETAXLIABILITY

If aU.S. 706 isnot required, the PR of the estate can request
ardeasefrom persond liability by filing Form 2356, Request
for Certificate of No Michigan Estate Tax Liability. The
certificate will serve the same purpose as a determination
when presented to the probate court. The certificate is also
recordable with the Register of Deeds.

The PR is persondly liable if it is determined that there
was Michigan estate tax due after the certificate has been
issued.

RECEIPT ANDDISCHARGE OF
PERSONALLIABILITY

The Michigan Department of Treasury will not dischargethe
PR from persona liability until the PR submits a copy of the
IRS closing |etter. Treasury has one year to determineif any
additional tax isdue and to notify the PR of the amount. Once
any additiona tax is paid, Treasury will issue the receipt and
discharge of persond liability. This notice releases the PR
from any persond liability for any additiond tax found to be
due.

P.A. 277 of 1998 provides for the recording of the
Treasury's Receipt/Discharge of Liability with the
Register of Deeds.



LINE-BY-LINEINSTRUCTIONS
for FormM|I-706- Michigan Residents

L ine 3. Enter theMichigan county of probate. If thereisnone,
enter the county of domicile.

Line4. Enter thedate of death. The decedent must havedied
after September 30, 1993 for theMichigan Estate Tax Return
to be filed on his or her behalf. If the decedent died before
then, you mugt file Form 2523, Michigan Inheritance Tax
Return.

Line 5. If aMichigan probate estate has been opened, enter
the probate file number. The file number is on most probate
court forms. If the estate is not in probate, leave this item
blank.

Line 6. Enter the name and address of the personal
representative (PR). See page 3 of theseinstructionsfor the
definition of a PR.

Line 7. Enter the PR's Socia Security number. If thePRisa
corporation, enter itsFedera Employer | dentification Number
(FEIN).

Line9. Enter thegrossestateasdetermined ontheU.S. 706.

Line 10. Enter the maximum allowabl e state death tax credit
as computed on the U.S. 706. The Michigan tax equalsthis
amount, even if the estate € ects not to claim the credit on the
federd return.

Note: For estates of decedents dying in 2002, the credit
dlowed for state death taxes will be limited to 75% of the
amount that would otherwise have been allowed. For estates
of decedents dying in 2003 and 2004, the credit will be
limited to 50% and 25% respectively.

Line 11. Enter al payments made on behalf of the estate
before the M1-706 is filed.

Line12. Entertheamount of unpaidtax still dueby subtracting
line 11 from line 10. See page 3 of these ingtructions to
caculate any pendty or interest that may be due for tax
paymentsmadeafter theduedate of thetax. Interestisdueon
any unpaid tax during the period of extension to pay.

LINE-BY-LINEINSTRUCTIONS
for FormMI-706A - Nonresidentsor Michigan
Residentswith propertyinanother state

L ine 3. Enter theMichigan county of probate. If thereisnone,
enter thecounty of domicile. If thedecedent wasanonresident
of Michigan, enter thecounty wheretheproperty waslocated.

Line4. Enter thedate of death. The decedent must havedied
after September 30, 1993 for theMichigan Estate Tax Return
to be filed on his or her behalf. If the decedent died before
then, you must file Form 2523, Michigan Inheritance Tax
Return.

Line 5. If aMichigan probate estate has been opened, enter
the probate file number. The file number is on most probate
court forms. If the estate is not in probate, leave this item
blank.

Line 6. Enter the name and address of the personal
representative (PR). See page 3 of these instructions for the
definition of a PR.

Line7. Enter the PR'sSocia Security number. If thePRisa
corporation, enter itsFederal Employer | dentification Number
(FEIN).

Line9. Enter thegr ossestateasdetermined ontheU.S. 706.

Line 10. Enter the maximum allowabl e state death tax credit
as computed on the U.S. 706. The Michigan tax equalsthis
amount, even if the estate e ects not to claim the credit on the
federd return.

Line 11. Enter the gross value of real and tangible persona
property located in other states. Do not subtract mortgagesor
other offsets.

Line 17. Enter the gross vaue of real and tangible persona
property located in Michigan. Do not subtract mortgages or
other offsets.

Line 21. Enter dl payments made on behalf of the estate
before the MI-706A is filed.

L ine22. Enter theamount of unpaidtax till dueby subtracting
line 21 from line 20. See page 3 of these ingtructions to
caculate any pendty or interest that may be due for tax
paymentsmade after theduedate of thetax. Interestisdueon
any unpaid tax during the period of extension to pay.



Michigan Generation-Skipping
Transfer (GST) Tax

If a Generation-Skipping Transfer Tax Return for
Digtributions (U.S. 706GSD)) or Generation-Skipping
Transfer Tax Return for Terminations (U.S. 706GS(T))
is required, then Michigan GST tax may be due. Michigan
tax is due if the transfer occurred after September 30,
1993 and a date death tax credit is available on the
federa return.

If the original transferor was a Michigan resident at
the time of the transfer and all real and tangible
personal GST property was located in Michigan, do
the following:

* Send acopy of the U.S. 706GS(D) or U.S. 706GS(T),
and

* Pay the amount shown on the U.S. 706GSD) or U.S.
706GS(T) Schedule A.

If the original transferor was a Michigan resident
with real or tangible personal GST property located
in another state, complete Worksheet 1, then do the
following:

GST Worksheet 1

» Send a copy of the worksheet to Michigan.

» Pay the apportioned share of the state death tax credit
(Worksheet 1, line 8).

« Attach a copy of the U.S. 706GSD) or
U.S. 706GY(T).

If the original transferor was a nonresident of
Michigan with real or tangiblepersonal GST property
located in Michigan, complete Worksheet 2 then do the
following:

e Send a copy of the worksheet to Michigan.

 Pay the apportioned share of the date death tax credit
(Worksheset 2, line 5).

» Attach a copy of the U.S. 706GSD) or
U.S. 706GY(T).

If you have any questions about computing the amount
of Michigan GST tax due, cal (517) 636-4330.

L. TOAI GrOSS TFANSTEL ...vveiiiii ettt e ettt e e e ettt e e e e e e e e ettt e e e e e e e e e e bttt e e e e e s e s sebaraaeeeess 1. .00
2. Creditable state GST tax (from U.S. 706GS(D) or

U.S. 706 GS(T) SChedUIE A. ... et e e et e e e et e e e e aeanaas 2. .00
3. Gross value of real and tangible personal property located in other states

TAL IS SUDJECT 10 GST .iiiitiiiie et et ettt et e e e ettt et e e e e e e ettt e e e e e e e e et b et e e e e e e e e seiabbbaaneeeeeseees 3. .00
4. Percent of out-of-state GST property. Divide line 3 by line L. 4, %
5. Percentage of tax attributable to other states. Multiply line 2 by percentage on line 4.................... 5. .00
6. Enter amount of state GST taxes paid to other states. (Attach proof of payment.)......................... 6. .00
7. Credit for GST taxes paid to another state. Enter the smaller of line 5 or line 6................ccceevnnnis 7. .00
8. MICHIGAN GST TAX. Subtract line 7 from liN€ 2.........cccoeiiiiiiiii i 8. .00
GST Worksheet 2
1. TOtAl GrOSS TFANSTEE ....eviieiieieeee ettt ettt ettt eae e 1. .00
2. Creditable state GST tax (from U.S. 706GS(D) or

U.S. 706 GS(T) SChEAUIE A .......oouiiiiiieeee e 2. .00
3. Gross value of real and tangible personal property located in Michigan

that IS SUDJECE 10 GST ..ttt ettt ettt e ettt et e e e e eae e e eaeeeaeas 3. .00
4. Percent of Michigan GST property. Divide line 3 by line L........ccoiiiiiiiiiiii e 4, %
5. MICHIGAN GST TAX. Multiply line 2 by the percentage on liNe 4............cc.ccovevveevieiieeeeeieeeenne, 5. .00
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